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Agenda
• Welcome and Introduction

• Overview and Timeline

• General Provisions

• Michigan Saves

• Tier 1 Loan

• Tier 2 Loan

• Application Process

• Update

• Wrap up and Questions
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Septic Systems in Michigan

• In Michigan, more than 1.3 
million septic systems treat 
millions of gallons of sewage 
each day.  
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Failing Septic Systems
• Failing septic systems pose 

risks to both public and 
environmental health.

• Pollution of groundwater and 
drinking water aquifers, lakes, 
rivers, streams

• Harmful viruses and bacteria

• Signs of failure

• State Definition of Failure
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Funding Septic Systems

REPLACING OR CONSTRUCTING A SEPTIC 
SYSTEM IS A NEW EXPERIENCE FOR MOST 

HOMEOWNERS – AND OFTEN A CHALLENGING 
ONE

IT IS ESTIMATED THAT 56% OF AMERICANS ARE 
UNABLE TO AFFORD A $1,000 EMERGENCY. 

   (SOURCE: BANKRATE STUDY 
CONDUCTED IN 2022.)

EGLE ONSITE WASTEWATER MANAGEMENT 
UNIT STAFF HAVE BEEN COLLABORATING WITH 
COUNTERPARTS ACROSS THE COUNTRY WHO 

HAVE DEVELOPED SIMILAR SEPTIC LOAN 
PROGRAMS TO BRING A SOLUTION TO 

MICHIGAN.
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Program Overview
The Michigan Legislature appropriated 35 million dollars for EGLE’s OWMU to 
develop and implement a loan program to replace failing and near-failing septic 
systems statewide.

EGLE has contracted with non-profit, green bank Michigan Saves for the Septic 
Replacement Loan Program (SRLP).

This is a two-tiered financing program with both an income based and market-based 
loan.
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Where We Are At

EGLE introduced Michigan 
Saves and the SRLP.

September 2023

Series of three stakeholder 
meetings with LHDs to gather 
feedback on Program Minimum 
Standards.

Fall 2023

Program Minimum Standards 
finalized.

December 2023

Michigan Saves began 
Authorized Contractor 
recruitment and registration at 
the 2024 MSTA Conference.

February 2024 – Ongoing

Active training for LHDs and 
Authorized Contractors (both 
in person and virtually).

January 2024 – Ongoing

Program Launched 

May 21, 2024

Spring 2024
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Program Minimum Standards

• Residential onsite wastewater systems all designed, evaluated 
and installed according to local sanitary codes

• EGLE developed, with LHD stakeholders and input, Program 
Minimum Standards for the SRLP

– Minimum isolation distances to groundwater

– Minimum isolation distances to surface water

– Standardized design criteria

– Protective of both public and environmental health
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General Provisions 

• Unsecured, personal loan for individuals 
owning residential dwellings.

• Sites with a documented failing, 
near-failing, non-existent septic system, 
or similarly inadequate system will be 
eligible for replacement under the 
SRLP.

– Failure to be determined and/or confirmed 
by local health department staff

• Replacement systems must be 
evaluated, permitted, and installed in 
accordance with program minimum 
standards.
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General Provisions
Eligible costs for projects 

include :

Evaluation of the system

Design

Pumping 

Installation 
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General Provisions: Eligibility

Lagoons Drywells Cisterns
Septic systems 

for new 
construction

Services aimed 
at system 

restoration

Connections 
to municipal 

sewer

Pump-and-
Haul systems/ 
holding tanks

The following systems/projects are not eligible for funding through the SRLP:
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General Provisions:
Authorized 
Contractors

Any contractor wishing to participate in 
the SRLP must register as an Authorized 
Contractor through Michigan Saves.

Michigan Saves, is currently recruiting 
and registering Authorized Contractors to 
install systems funded by the SRLP.

There are currently 52 contractors fully 
authorized statewide, and over 45 
contractor application being reviewed and 
processed.  

Authorized Contractors for SRLP
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Workflow
• Starts with the homeowner

• Find Authorized Contractor

• LHD issues permit in alignment with Program Minimum Standards based on site 
conditions

• Contractor issues bid

• Homeowner applies for loan based on bid

• LHD Permit is uploaded by authorized contractor within 5 business days of loan 
approval, for EGLE QA

• Loan is approved, system is installed in accordance with permit

• After LHD final inspection, Authorized Contractor uploads all required documents, 
completes and uploads the Certificate of Completion with homeowner

• Contractor is paid, homeowner begins loan repayment



550
million dollars

3.1
million metric tons

11,000
full-time jobs

Financed in energy
improvements

Reduced carbon
emissions

Supported through
Michigan Saves

Michigan Saves is the nation’s first nonprofit green 
bank dedicated to accessible, equitable, and just 
investments in energy efficiency and clean energy 
improvements

Our Impact
From September 2010 through December 2023, 
Michigan Saves has supported:

Transforming Michigan’s 
Energy Landscape
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About Michigan Saves
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• A 501(c)(3) nonprofit formed in 2009 as the 
nation’s first nonprofit green bank

• Provides a publicly funded credit 
enhancement, known as a loan loss reserve, 
for lenders

– Leverages private capital at a rate of at least $30 
to $1

• Maintains a network of authorized 
contractors

• Manages a transactional process that 
connects customers, contractors, and lenders

Government and Utilities

Contractors

Customers

Lenders



Tier One: Income-qualified Loan

• Requirements:
– Meet the income criteria, proof of income 

is required

– Credit score agnostic underwriting

• Loan structure:
– Unsecured personal loan, no lien or 

collateral required

– Loan amounts of $1,000-$30,000 

– Interest rate no higher than 1.00%

– Loan terms up to ten years

– Loan reported to credit bureaus

Persons in 
Household

Maximum Annual Household 
Taxable Income to Qualify *

1 $29,160

2 $39,440

3 $49,720

4 $60,000

5 $70,280

6 $80,560

7 $90,840

8 $101,120

*Income criteria are based on 2024 federal poverty 
guidelines and change annually.

16



Tier Two: Market-based Loan

• Requirements to be considered 
for this tier:

– Homeowners who do not qualify 
for tier one

• Traditional underwriting criteria 
apply

• Loan structure:
– Unsecured personal loan, no lien 

or collateral required

– Loan amounts of $1,000-$50,000 

– Fixed interest rates that vary by 
lender

– Loan terms up to ten years
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Loan Application Process for All Customers

• Before loan application, customer must: 
– Obtain a LHD construction permit that meets SRLP Guidelines

– Select Michigan Saves authorized contractor

– Agree to bid price from contractor

• Customer then completes online loan application

– Customer enters household information, which determines the tier they are 
considered for (see income table on earlier slide)

– Lender may reach out for additional information, like proof of income
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35

Loan applications

52

Authorized septic installation 
contractors

4

Completed projects

Progress to Date
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Questions/Discussion
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Michigan Department of 

Environment, Great Lakes, and Energy

800-662-9278
Michigan.gov/EGLE

Follow us at:  Michigan.gov/EGLEConnect

Follow us at: Michigan.gov/EGLEConnect


