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Basis and Background



Septic Systems 
in Michigan



Drinking Water 
in Michigan…
• 1.2 million wells in Michigan
• An estimated 45% of all 

Michigan residents rely on 
wells for their drinking 
water

• Many small and mid-
sized community water 
supplies utilize wells 

• 25% of the Michigan 
residents are served by 
private wells.



Michigan 
is Home 
To…

• 4 out of 5 Great Lakes

• 6.5 million acres of 
wetlands

 
• 11,000 inland lakes

• Over 76,439 miles of 
rivers

• 1,200 public and private 
beaches



Septic 
Systems and 

The Water 
Cycle



Properly designed, 
installed, and 

maintained septic 
systems protect 
people and the 

environment



Failing Septic Systems
• Failing septic systems pose risks to both public and 

environmental health.
• Pollution of groundwater and drinking water aquifers, lakes, 

rivers, streams
• 20% of systems in MI estimated to be failing



Funding Septic Systems



Program Timeline

Governor Gretchen Whitmer 
signed Public Act 22

Sep. 2022

EGLE contracted with Michigan 
Saves

May 2023

EGLE worked with LHD 
stakeholders to develop 
Program Minimum Standards

Fall 2023

Tier 1 and Tier 2 launched

21 May 2024



550
million dollars

3.1
million metric tons

11,000
full-time jobs

Financed in energy
improvements

Reduced carbon
emissions

Supported through
Michigan Saves

Michigan Saves is the nation’s first nonprofit green 
bank dedicated to accessible, equitable, and just 
investments in energy efficiency and clean energy 
improvements

Our Impact
From September 2010 through December 2023, 
Michigan Saves has supported:

Transforming Michigan’s 
Energy Landscape
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General Provisions

Unsecured, personal 
loan for individuals 
owning residential 
dwellings.

Sites with a 
documented failing, 
near-failing, non-
existent septic 
system, or similarly 
inadequate system 
will be eligible for 
replacement under 
the SRLP.

Replacement systems 
must be evaluated, 
permitted, and 
installed in 
accordance with 
program minimum 
standards.



General Provisions
Eligible costs for SRLP projects include:

Evaluation of system

Design

Pumping

Installation



Flexible Financing 
Tier 1
Requirements:
• Meet the income criteria

Loan structure:
• Unsecured personal loan, no 

lien or collateral required
• Interest rate of 1.00%
• Loan terms up to ten years
• Loan reported to credit 

bureaus
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Flexible Financing, continued 
Tier 2
Requirements:
• Homeowners do not qualify     

under tier 1
  Loan structure:
• Unsecured personal loan, 

no lien or collateral required
• Fixed interest rates that 

vary by lender
• Loan terms up to ten years

Michigan Saves Authorized 
Lenders:
▪ Genisys Credit Union
▪ LAFCU
▪ Lake Michigan Credit Union
▪ TRUE Community Credit Union
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Loan Application Process
• Homeowner applies for loan online at:

▪ https://michigansaves.defidirect.com
/Application/MISAVES

• Loan application will automatically 
determine Tier eligibility

• Homeowner should be applying for their 
loan after permit has been issued 
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Pre-Launch 



Onsite Regulatory 
Structure in Michigan

• LHDs have authority under Public 
Health Code to adopt regulations for 
residential single and 2-family 
homes.

• 46 Individual or district LHDs

• LHDs sign a contact with EGLE 
through a comprehensive agreement 
with DHHS for all local public health 
services.

• EGLE has program oversight through 
a 3-year accreditation program



46 separate sanitary codes in Michigan 
with Different Requirements

• Definitions of what constitutes a 
failing septic system

• Construction standards and 
inspection requirements.

• Vertical separation to water 
table, ranging from 18 inches to 
48 inches

• Horizontal separation to 
surface water, ranging form 50 
feet to 100 feet

• Requirement for native soil to 
meet site suitability, ranging 
from no soil to 24 inches.

• Some allow for advanced 
technology some do not

Different Codes = Different, highly variable levels of treatment and levels of 
protection of public health and the waters of the state



Program 
Minimum 
Standards

• Residential onsite wastewater 
systems all designed, evaluated 
and installed according to local 
sanitary codes

• EGLE developed, with LHD 
stakeholders and input, Program 
Minimum Standards for the SRLP

• Protective of both public and 
environmental health



Overview 
Divided into two design 
categories based on soil 
and site conditions

• Minimum isolation 
distances to groundwater

• Minimum isolation 
distances to surface 
water

• Standardized design 
criteria
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Approved 
Proprietary 
Treatment 

Technologies

EGLE sent an invitation for 
design manual submission and 
review in April of 2024

5 Manufacturers submitted 
design manuals specific for the 
SRLP

The list of approved 
manufacturers and the 
approved design manuals are 
available on EGLE’s website 



Outreach 
and 

Education

6 Virtual Webinars
8 Virtual Trainings 

held for Authorized 
Contractors

32 Statewide 
Conference 

Presentations

29 Individual LHD 
Meetings/ 

Community Events 
attended

2 National 
Conference 

Presentations



Authorized 
Contractors

• Any contractor wishing to 
participate in the SRLP 
must register as an 
Authorized Contractor 
through Michigan Saves.

• 191 Authorized Contractors 
Statewide



Authorized Contractor 
Requirements
• Registered and in good standing with the State of Michigan Corporations Division
• Maintain minimum levels of insurance as outlined in program guide
• Maintain registration or certification with local health departments, where applicable
• Disclose history of disciplinary actions by local health departments
• Attendance at required training(s)
• Read and agree to terms and conditions outlined within the Michigan Saves Contractor 

Agreement and Implementation Guide, including the Michigan Saves’ vendor fee, which 
is 2.49 percent of the financed amount



Marketing 
Strategy



Launch: May 21, 2024



Workflow

• Homeowner finds Authorized Contractor
• LHD issues permit in alignment with 

Program Minimum Standards based on site 
conditions

• Contractor issues bid
• Homeowner applies for loan based on bid
• LHD Permit is uploaded by authorized 

contractor for EGLE review and approval
• Loan is approved, system is installed in 

accordance with permit
• After LHD final inspection, Authorized 

Contractor uploads all required documents, 
completes and uploads the Certificate of 
Completion with homeowner

• Contractor is paid, homeowner begins loan 
repayment



Permit Review
• All permits are reviewed and approved by EGLE prior to 

installation
• 24 LHDs have designed SRLP Permits that have been 

reviewed 
• Revisions requested through NGEN and contractor works 

directly with LHD to update the permit
• Common revision requests:
• 1. Risers and Secondary Safety Devices
• 2. Providing soil data



Loan Applications
Over 600 applications 
received, resulting in  
375 approved loans 
and over 6.5 million 
dollars in approved 
funding

SRLP Loan Application Dispersal

Approved Loans

Denied/Withdrawn

Pending
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Over 300 
Systems 
installed, 

inspected, and 
fully funded



Category 1 
vs 

Category 2

77%

23%

Type of System Funded

Category 1

Category 2

Category 1: There is a 
minimum of 18” of non-
mottled, including 6” below 
the topsoil horizon.

Category 2: Performance 
based systems may be 
considered when the site 
evaluation has determined that 
there is less than 18” of non-
mottled, naturally occurring 
soil. 



Program Expansion

EXPANSION TO 
INCLUDE MUNICIPAL 

SEWER 
CONNECTIONS: 

NOVEMBER 15, 2024

PRE-APPROVAL FOR 
TIER 1 APPLICANTS

EXPANDED TIER 1 ELIGIBILITY 



2026 
Program 
Goals

1. Increase Authorized 
Contractor Network 
by 25 percent (25%)

2. Exceed 3 million 
dollars in approved 
Tier 1 funding

3. Continue to seek and 
implement 
supplemental grant 
funds for Tier 1 
applicants
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Helpful 
Resources

For more information about the program, and to 
apply for a loan, visit:
MichiganSaves.org/Septic

Find your contractor at:
MichiganSaves.org/Find-A-Contractor

For Program Minimum Standards, EGLE 
Webinars, and LHD forms, visit:
Michigan.gov/EGLE/About/Organization/Drinkin
g-Water-and-Environmental-Health/Onsite-
Wastewater-Management/Septic-Replacement-
Loan-Program  
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Contact Information

517-484-6474

info@michigansaves.org

• Using NGEN
• General questions
• How to become an authorized 

contractor
• Starting your first job
• Customers’ questions about loans 

and tiers
• Marketing materials

517-914-4254
EGLE-DWEHD-SRLP@Michigan.gov

Anne Mitchell MPH, REHS

• Program minimum standards

• Permit compliance
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Thank you!
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